KHB: Explanation for opinion of auditor and difference before and after auditing on financial statement 2014
On 31/03/2014, Hoa Binh Mineral Joint Stock Company announced explanation for opinion of auditor and difference before and after auditing on financial statement 2014 as follows:

1. Explanation for opinion of auditor as follows:
· Opinion 1: 

The Company implemented investing to Sam Son Mineral Exploitation JSC the amount of VND 887,250,000. At the auditing time, the partner of the Company didn’t announce financial statement 2014 yet; accordingly, the Company couldn’t supply financial statement for auditing unit. However, the Company considers that this is prestigious unit, experienced in exploitation field; this project has high profitable potential so the Company didn’t implement extracting provision for financial investment.
· Opinion 2:

The advanced amount of VND 17,125,361,111 and VND 2,231,000,000 were assigned respectively to Mrs. Do Thi Cam Thuy is Chair of Board and Mr. Do Phan Thang is General Manager to invest to projects of expanding mines: Tan Minh mine, Tan Lac mine, Tien Son mine, etc. and the projects: Quartz processing plant, Mong Hoa Ky Son mineral processing plant. But some projects were still in the progress of mining license renewal, some projects were not completed categories, so didn’t have reimbursement voucher yet.
2. Explanation for difference of profit before and after auditing as follows:

	No.
	Targets
	Before auditing (VND)
	After auditing (VND)
	Difference
	Reason

	1
	Cost of goods sold
	36,961,876,168
	36,968,305,362
	-6,429,194
	Re-assess assets

	2
	General and administrative expenses
	859,990,640
	900,174,422
	-40,183,782
	Due to auditor extracts before auditing expenses

	3
	Financial expenses
	106,940,388
	203,659,388
	-98,719,000
	Due to the Company was bargaining with bank about interest structure, so accountant didn’t account a part of interest on bank loans

	4
	Profit before income tax
	1,043,387,946
	824,997,360
	218,090,586
	Due to adjusting cost and expense


